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Harrington Bowling Club Limited 

ABN: 56 001 040 311

DIRECTORS' REPORT

31 May 2016

Your directors present their report on the Company for the financial  year ended 31 May 2016.

Directors 

The names of the directors in office at any time during, or since the end of, the year are:

Kerry McDONALD

Garry DURRANT

Eric MASON

Roger McELLIGOTT

Kelvin SWEETMAN

Gary JOHNSON

Margaret HAWKINS

Robert IRWIN (Resigned 22 August 2015)

Directors have been in office since the start of the financial year to the date of this report unless otherwise
stated.

Short-Term Objectives 

The short-term objectives of the Company are to:

• Promote the Club principally for lawn bowls as well as other sporting, social and community

activities.

• Provide entertainment to suit customers' needs.

• Provide quality food and beverage services with special benefits to customers.

• Raise funds for community based appeals.

• Ensure regulatory requirements are met.

Long-Term Objectives 

The long-term objectives of the Company are to:

• Increase overall membership and encourage participation in sporting and other activities.

• Be a positive influence on the community through considered donations and providing a meeting

place for community entities.

• Provide and deliver quality food and beverage products and other services to customers.

• Upgrade Club and Caravan Park facilities.
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Harrington Bowling Club Limited 

ABN: 56 001 040 311

DIRECTORS' REPORT

31 May 2016

Strategies 

To achieve the objectives of the Company the following strategies have been adopted:

• Monitor the external and internal environment and make changes to the Clubs Constitution, if

required.

• Provide cash donations (on request) as well as in-kind support to community organisations.

• Allow the use of the auditorium to members and community groups for special functions.

• Organise sporting events as well as raffles and donations to raise funds for charitable appeals.

• Maximise the benefits offered to community groups by appropriate management of the Clubs

Grants Program.

• Promote men's and women's bowls, fishing, snooker and darts Clubs, entertainment activities and

membership benefits through in-house advertising as well as advertising in the local community

newspaper, district press and TV campaigns.

• Reward customers for loyalty by conducting promotional events related to the Club's income

streams.

• Offer services at a more competitive price than our local competitors.

• Deliver products and services in a professional and friendly manner that is equal to industry

standards and better than our local competitors by monitoring staff performance and encouraging

constant improvement in customer service.

• Provide regular music and dancing entertainment.

• Encourage discounted meals for members.

• Encourage promotional meals to all customers on targeted nights to increase turnover in quiet

periods.

• Monitor health and safety requirements, industrial awards and other requirements for compliance

and upgrade as necessary.

• Explore options for improvements to bowling green and act on improvement provided the

circumstances are favourable.

• Explore electronic options for improving services to customers. 

• Upgrade equipment and infrastructure at the Club and the Caravan Park as required.
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Harrington Bowling Club Limited 

ABN: 56 001 040 311

DIRECTORS' REPORT

31 May 2016

Principal Activities 

The principal activity of the Company during the financial year was the conduct of a Registered Club.

No significant change in the nature of this principal activity occurred during the financial year.

Means by which Principal Activities Assisted in Achieving the Company's Objectives 

The Club’s objectives were achieved through profits and cash flow as well as support provided by
volunteer activities.

Key Performance Measures 

The Club measures performance against actual monthly results matched to forecasts derived from
previous years' activities and anticipated growth in the major income streams of bar, bistro, gaming, TAB,
KENO, fees from bowls events and caravan park receipts. The Club monitors trading results and any
impact that may occur due to price increases and possible changes in regulations.  

Members' Guarantee 

The Company is limited by guarantee.  If the Company is wound up, the Constitution states that each
member is required to contribute a maximum of $ 2 each towards any outstanding obligations of the
Company.  At 31 May 2016 the number of members was 2,276 (2015: 1,908).

Auditor's Independence Declaration 

A copy of the auditor's independence declaration as required under section 307C of the Corporations Act

2001 has been received and is included in this financial report.

Core and Non-Core Property 

Core property is defined as any real property owned by the Club that comprises the defined premises of
the Club or any facility provided by the Club for the use of its members and visitors. Core property of the
Club consists of land occupied by the Clubhouse, Bowling Greens at 50 Beach Street, Harrington, New
South Wales.

Non core property of the Club means any real property owned by the Club that is not core property. Non
core property consists of land located at 69 Beach Street and a caravan park located at 71-83 Beach
Street, Harrington New South Wales.
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Harrington Bowling Club Limited 

ABN: 56 001 040 311

DIRECTORS' REPORT

31 May 2016

Meetings of Directors  

During the financial year 12 monthly and 7 special meetings of directors were held. Attendances by each
director during the year were as follows:

Directors' Meetings Special Meetings

Eligible to

attend

Number

attended

Eligible to

attend

Number

attended

Kerry McDONALD 12 12 7 7

Garry DURRANT 12 11 7 7

Eric MASON 12 11 7 7

Roger McELLIGOTT 12 11 7 6

Kelvin SWEETMAN 12 12 7 7

Gary JOHNSON 12 11 7 7

Margaret HAWKINS 12 12 7 7

Robert IRWIN 2 2 3 3

Information on Current Directors 

Kerry McDONALD

Experience Chairman 3 years
Past Deputy Chairman 1 year
Past Ordinary Director 2 years

Special Responsibilities Chairman

Garry DURRANT

Experience Deputy Chairman 3 years
Past Ordinary Director 4 years
Past Treasurer 1 year

Special Responsibilities Deputy Chairman

Eric MASON

Experience Deputy Chairman 4 years
Past Ordinary Director 1 year

Special Responsibilities Deputy Chairman
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Harrington Bowling Club Limited
ABN: 56 001 040 311

STATEMENT OF COMPREHENSIVE INCOME

For the Year Ended 31 May 2016 

Note

2016

$

2015

$

Revenue 2(a) 3,725,503 3,380,846

Other income 2(b) 17,058 31,297

3,742,561 3,412,143

Changes in inventories 3 (13,657) (86)

Inventories purchased 3 (662,548) (639,005)

Bowling, member and social expenses (133,133) (164,976)

Contract management fees- caravan park (177,280) (164,318)

Electricity and gas (140,056) (143,572)

Employee benefits expense (911,258) (780,265)

Depreciation and amortisation expense 3 (425,755) (401,847)

Finance costs 3 (84,849) (93,925)

Insurances (63,060) (60,991)

Other poker machines, keno and tab expenses (161,870) (143,696)

Rates and taxes (103,409) (76,850)

Repairs, maintenance and cleaning expenses (278,207) (271,282)

Other expenses from operating activities (265,977) (260,701)

(3,421,059) (3,201,514)

Profit before income tax 321,502 210,629

Income tax expense - -

Profit for the year 321,502 210,629

Other comprehensive income for the year - -

Total comprehensive income for the year 321,502 210,629

Profit attributable to members of the entity 321,502 210,629

Total comprehensive income attributable to members
of the entity 321,502 210,629

These financial statements should be read in conjunction with the attached Independent Auditor's Report
The accompanying notes form part of these financial statements.
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Harrington Bowling Club Limited
ABN: 56 001 040 311

STATEMENT OF FINANCIAL POSITION

As at 31 May 2016

Note

2016

$

2015

$

ASSETS

Current assets

Cash and cash equivalents 4 1,101,871 804,942

Trade and other receivables 5 5,050 37,220

Inventories 6 65,000 79,353

Other assets 7 32,940 29,710

Total current assets 1,204,861 951,225

Non-current assets

Property, plant and equipment 8 5,199,744 5,390,529

Intangible assets 9 - -

Total non-current assets 5,199,744 5,390,529

TOTAL ASSETS 6,404,605 6,341,754

LIABILITIES

Current liabilities

Trade and other payables 10 229,940 223,367

Borrowings 11 192,802 231,867

Short-term provisions 12 136,713 160,857

Other current liabilities 13 19,625 27,249

Total current liabilities 579,080 643,340

Non-current liabilities

Borrowings 11 1,238,687 1,428,219

Long-term provisions 12 10,662 15,521

Total non-current liabilities 1,249,349 1,443,740

TOTAL LIABILITIES 1,828,429 2,087,080

NET ASSETS 4,576,176 4,254,674

EQUITY

Retained earnings 4,576,176 4,254,674

TOTAL EQUITY 4,576,176 4,254,674

These financial statements should be read in conjunction with the attached Independent Auditor's Report
The accompanying notes form part of these financial statements.
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Harrington Bowling Club Limited
ABN: 56 001 040 311

STATEMENT OF CHANGES IN EQUITY

For the Year Ended 31 May 2016

2016

Retained

Earnings

$

Total

$

Balance at 1 June 2015 4,254,674 4,254,674

Profit attributable to members of the entity 321,502 321,502

Other comprehensive income - -

Total comprehensive income for the year 321,502 321,502

Balance at 31 May 2016 4,576,176 4,576,176

2015

Retained

Earnings

$

Total

$

Balance at 1 June 2014 4,044,045 4,044,045

Profit attributable to members of the entity 210,629 210,629

Other comprehensive income - -

Total comprehensive income for the year 210,629 210,629

Balance at 31 May 2015 4,254,674 4,254,674

These financial statements should be read in conjunction with the attached Independent Auditor's Report
The accompanying notes form part of these financial statements.
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Harrington Bowling Club Limited
ABN: 56 001 040 311

STATEMENT OF CASH FLOWS

For the Year Ended 31 May 2016

Note

2016

$

2015

$

Cash flows from operating activities:

Receipts from customers 4,092,551 3,703,298

Payments to suppliers and employees (3,291,856) (2,991,164)

Interest received 5,592 5,322

Finance costs (84,849) (93,925)

Net cash provided by (used in) operating activities 721,438 623,531

Cash flows from investing activities:

Proceeds from sale of plant and equipment 25,740 45,373

Purchase of property, plant and equipment (221,652) (488,534)

Net cash provided by (used in) investing activities (195,912) (443,161)

Cash flows from financing activities:

Proceeds from borrowings - 200,000

Repayment of borrowings (228,597) (264,965)

Net cash provided by (used in) financing activities (228,597) (64,965)

Net increase (decrease) in cash  and cash equivalents 296,929 115,405

Cash and cash equivalents at beginning of financial year 804,942 689,537

Cash and cash equivalents at end of financial year 4 1,101,871 804,942

These financial statements should be read in conjunction with the attached Independent Auditor's Report
The accompanying notes form part of these financial statements.
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Harrington Bowling Club Limited  

ABN: 56 001 040 311 

NOTES TO THE FINANCIAL STATEMENTS 

For the Year Ended 31 May 2016 

These financial statements should be read in conjunction with the attached Independent Auditor's Report 

             11 

The financial report is for Harrington Bowling Club Limited as an individual entity, incorporated and 

domiciled in Australia. Harrington Bowling Club Limited is a Company limited by guarantee. 

Note 1   Summary of Significant Accounting Policies  

Basis of Preparation  

Harrington Bowling Club Limited applies Australian Accounting Standards - Reduced Disclosure 

Requirements as set out in AASB 1053: Application of Tiers of Australian Accounting Standards. 

The financial statements are general purpose financial statements that have been prepared in accordance 

with Australian Accounting Standards - Reduced Disclosure Requirements of the Australian Accounting 

Standards Board (AASB) and the Corporations Act 2001 

Australian Accounting Standards set out accounting policies that the AASB has concluded would result 

in financial statements containing relevant and reliable information about transactions, events and 

conditions. Material accounting policies adopted in the preparation of these financial statements are 

presented below and have been consistently applied, unless otherwise stated. 

The financial statements, except for the cash flow information, have been prepared on an accruals basis 

and are based on historical costs, modified, where applicable, by the measurement at fair value of 

selected non-current assets, financial assets and financial liabilities. 

The financial statements were approved and authorised for issue on 4 July 2016 by the Directors of 

the Company. 

Accounting Policies  

(a)   Income Tax  

The Company has been granted an exemption from income tax under Section 50-45 of the Income Tax 

Assessment Act 1997. The exempt status of the Company applies indefinitely or until such time as a 

change in circumstances warrants a review of the exempt status. 

(b)   Inventories  

Inventories are measured at the lower of cost and net realisable value. 

(c)   Property, Plant and Equipment  

Each class of property, plant and equipment is carried at cost or fair value as indicated less, where 

applicable, any accumulated depreciation and impairment losses. 

Property  

Freehold land and buildings are measured on the cost basis. 

Plant and equipment  

Plant and equipment are measured on the cost basis less accumulated depreciation and impairment 

losses. 

In the event the carrying amount of plant and equipment is greater than its estimated recoverable amount, 

the carrying amount is written down immediately to its estimated recoverable amount and impairment 

losses are recognised in the statement of comprehensive income. An assessment of recoverable amount is 

made when impairment indicators are present (refer to Note 1(f) for details of impairment). 



Harrington Bowling Club Limited 

ABN: 56 001 040 311

NOTES TO THE FINANCIAL STATEMENTS

For the Year Ended 31 May 2016

(c)   Property, Plant and Equipment (continued)

Plant and equipment (continued)

Subsequent costs are included in the asset's carrying amount or recognised as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item will
flow to the  Company and the cost of the item can be measured reliably.  All other repairs and
maintenance are charged to the statement of comprehensive income during the financial period in
which they are incurred.

Depreciation 

The depreciable amount of all fixed assets including buildings and capitalised leased assets but
excluding freehold land, is depreciated on a straight-line basis over the asset's useful life to the
Company commencing from the time the asset is held ready for use.  Leasehold improvements are
depreciated over the shorter of either the unexpired period of the lease or the estimated useful
lives of the improvements.

The depreciation rates used for each class of depreciable assets are:

Class of Fixed Asset Depreciation Rate

Buildings and freehold improvements 2.5 to 20%

Plant and equipment 5 to 50%

The assets' residual values and useful lives are reviewed, and adjusted if appropriate, at the end of
each reporting period.

An asset's carrying amount is written down immediately to its recoverable amount if the asset's
carrying amount is greater than its estimated recoverable amount.

Gains and losses on disposals are determined by comparing proceeds with the carrying amount.
These gains or losses are recognised in the statement of comprehensive income in the period in
which they arise. 

(d)   Leases 

Leases of fixed assets where substantially all the risks and benefits incidental to the ownership of
the asset (but not the legal ownership) are transferred to the Company are classified as finance
leases.

Finance leases are capitalised by recognising an asset and a liability at the lower of the amounts
equal to the fair value of the leased property or the present value of the minimum lease payments,
including any guaranteed residual values.  Lease payments are allocated between the reduction of
the lease liability and the lease interest expense for the period.

Leased assets are depreciated on a straight-line basis over their estimated useful lives where it is
likely that the Company will obtain ownership of the asset or over the term of the lease.

Lease payments for operating leases, where substantially all of the risks and benefits remain with
the lessor, are charged as expenses in the periods in which they are incurred.

These financial statements should be read in conjunction with the attached Independent Auditor's Report
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Harrington Bowling Club Limited 

ABN: 56 001 040 311

NOTES TO THE FINANCIAL STATEMENTS

For the Year Ended 31 May 2016

(e)   Financial Instruments 

Initial Recognition and Measurement 

Financial  assets  and  financial  liabilities  are  recognised when  the  Company becomes  a  party
to  the  contractual  provisions  to  the  instrument. For financial assets, this is equivalent to the
date that the Company commits itself to either purchase or sell the asset (ie. trade date accounting
is adopted).

Financial  instruments are initially measured at fair value plus transaction costs except  where  the
instrument  is classified at "fair value through profit or loss" in which case transaction costs are
recognised immediately as expenses in profit or loss.

Classification and Subsequent Measurement

Financial instruments are subsequently measured at either fair value, amortised cost using the
effective interest rate method or cost. Fair value represents the amount for which an asset could
be exchanged or a liability settled, between knowledgeable, willing parties. Where available,
quoted prices in an active market are used to determine fair value. In other circumstances,
valuation techniques are adopted.

Amortised cost is calculated as:

• the amount at which the financial asset or financial liability is measured at initial

recognition;

• less principal repayments;

• plus or minus the cumulative amortisation of the difference, if any, between the amount

initially recognised and the maturity amount calculated using the effective interest method;

and

• less any reduction for impairment.

The effective interest method is used to allocate interest income or interest expense over the
relevant period and is equivalent to the rate that exactly discounts estimated future cash payments
or receipts (including fees, transaction costs and other premiums or discounts) through the
expected life (or when this cannot be reliably predicted, the contractual term) of the financial
instrument to the net carrying amount of the financial asset or financial liability. Revisions to
expected future net cash flows will necessitate an adjustment to the carrying value with a
consequential recognition of an income or expense in profit or loss.

(i) Financial assets at fair value through profit and loss 

Financial assets are classified at "fair value through profit or loss" when they are held for trading
for the purpose of short-term profit taking. Such assets are subsequently measured at fair value
with changes in carrying value being included in profit or loss.

These financial statements should be read in conjunction with the attached Independent Auditor's Report
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Harrington Bowling Club Limited 

ABN: 56 001 040 311

NOTES TO THE FINANCIAL STATEMENTS

For the Year Ended 31 May 2016

(e)   Financial Instruments (continued)

(ii) Loans and receivables 

Loans and receivables are non-derivative financial assets with fixed or determinable payments
that are not quoted in an active market and are subsequently measured at amortised cost

Loans and receivables are classified as current assets, except for those which are not expected to
mature within 12 months after the end of the reporting period, which will be classified as non-
current assets.

(iii) Held-to-maturity investments 

Held-to-maturity financial assets are non-derivative financial assets that have fixed maturities and
fixed or determinable payments, and it is the Company's intention to hold these investments to
maturity. They are subsequently measured at amortised cost.

Held-to-maturity financial assets are classified as non-current assets, except for those which are
expected to mature within 12 months after the end of the reporting period.

(iv) Available-for-sale financial assets 

Available-for-sale financial assets are non-derivative financial assets that are either not capable of
being classified into other categories of financial assets due to their nature, or they are designated
as such by management. They comprise investments in equity of other entities where there is
neither a fixed maturity nor fixed or determinable payments. They are subsequently measured at
fair value.

Available-for-sale financial assets are classified as non-current assets, except for those which are
expected to mature within 12 months after the end of the reporting period.

(v) Financial liabilities 

Non-derivative  financial  liabilities  are  subsequently measured  at  amortised  cost.

Fair Value 

Fair value is determined based on current bid prices for all quoted investments. Valuation
techniques are applied to determine the fair value for all unlisted securities, including recent arm's
length transactions and reference to similar instruments.

Impairment 

At the end of each reporting period, the Company assesses whether there is objective evidence that a
financial asset has been impaired.  In the case of available-for-sale financial assets, a significant or
prolonged decline in the market value of the instrument is considered to determine whether an
impairment has arisen.  Impairment losses are recognised immediately in the statement of
comprehensive income.

These financial statements should be read in conjunction with the attached Independent Auditor's Report
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Harrington Bowling Club Limited 

ABN: 56 001 040 311

NOTES TO THE FINANCIAL STATEMENTS

For the Year Ended 31 May 2016

(f)   Impairment of Assets 

At the end of each reporting period, the Company reviews the carrying values of its tangible and
intangible assets to determine whether there is any indication that those assets have been
impaired.  If such an indication exists, the recoverable amount of the asset, being the higher of the
asset's fair value less costs to sell and value in use, is compared to the asset's carrying value.  Any
excess of the asset's carrying value over its recoverable amount is expensed to the statement of
comprehensive income.

Where it is not possible to estimate the recoverable amount of an individual asset, the Company
estimates the recoverable amount of the cash-generating unit to which the asset belongs.

Impairment testing is performed annually for goodwill and intangible assets with indefinite useful
lives.

(g)   Employee Benefits 

Provision is made for the Company's liability for employee benefits arising from services rendered
by employees to the end of the reporting period.  Employee benefits that are expected to be settled
within one year have been measured at the amounts expected to be paid when the liability is
settled, plus related on-costs.  Employee benefits payable later than one year have been measured
at the present value of the estimated future cash outflows to be made for those benefits. In
determining the liability, consideration is given to employee wage increases and the probability
that the employee may not satisfy vesting requirements.

Contributions are made by the Company to an employee superannuation fund and are charged as
expenses when incurred.

(h)   Provisions 

Provisions are recognised when the Company has a legal or constructive obligation, as a result of
past events, for which it is probable that an outflow of economic benefits will result and that
outflow can be reliably measured. Provisions recognised represent the best estimate of the
amounts required to settle the obligation at the end of the reporting period.

(i)   Cash and Cash Equivalents 

Cash and cash equivalents include cash on hand, deposits held at call with banks, other short-term
highly liquid investments with original maturities of three months or less, and bank overdrafts.
Bank overdrafts are shown within short-term borrowings in current liabilities on the statement of
financial position.

(j)   Trade and Other Payables 

Trade and other payables represent the liabilities for goods and services received by the Company
during the reporting period that remain unpaid at the end of the reporting period. The balance is
recognised as a current liability with the amounts normally paid within 30 days of recognition of
the liability. 

(k)   Revenue 

Revenue is measured at the fair value of the consideration received or receivable.

Revenue from the sale of goods is recognised upon the delivery of goods to customers.

Interest revenue is recognised on a proportional basis taking into account the interest rates
applicable to the financial assets.

Revenue from the rendering of a service is recognised upon the delivery of the service to the
customers.

These financial statements should be read in conjunction with the attached Independent Auditor's Report
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Harrington Bowling Club Limited 

ABN: 56 001 040 311

NOTES TO THE FINANCIAL STATEMENTS

For the Year Ended 31 May 2016

(k)   Revenue (continued)

All revenue is stated net of the amount of goods and services tax (GST).

(l)   Borrowing Costs 

Borrowing costs directly attributable to the acquisition, construction or production of assets that
necessarily take a substantial period of time to prepare for their intended use or sale, are added to
the cost of those assets, until such time as the assets are substantially ready for their intended use
or sale.

All other borrowing costs are recognised in profit or loss in the period in which they are incurred.

(m)   Goods and Services Tax (GST) 

Revenues, expenses and assets are recognised net of the amount of GST, except where the amount of
GST incurred is not recoverable from the Australian Taxation Office (ATO).

Receivables and payables are stated inclusive of the amount of GST receivable or payable. The net
amount of GST recoverable from, or payable to, the ATO is included with other receivables or
payables in the statement of financial position.

Cash flows are presented in the statement of cash flows on a gross basis, except for the GST
component of investing and financing activities, which are disclosed as operating cash flows.

(n)   Affiliated Clubs 

Affiliated clubs are amalgamated with the Company unless they can demonstrate financial and
legal independence.

(o)   Comparative Figures 

When required by Accounting Standards, comparative figures have been adjusted to conform to
changes in presentation for the current financial year.

When the Company applies an accounting policy retrospectively, makes a retrospective
restatement or reclassifies items in its financial statements, a statement of financial position as at
the beginning of the earliest comparative period will be disclosed.

(p)   Critical Accounting Estimates and Judgements 

The Directors evaluate estimates and judgements incorporated into the financial statements based
on historical knowledge and best available current information.  Estimates assume a reasonable
expectation of future events and are based on current trends and economic data, obtained both
externally and within the Company.

Key Estimates - Impairment

The Company assesses impairment at the end of each reporting period by evaluating conditions
specific to the Company that may be indicative of impairment triggers.  Recoverable amounts of
relevant assets are reassessed using value-in-use calculations which incorporate various key
assumptions.

Key Judgements - Provision for Impairment of Property, Plant  and Equipment

No impairment has been recognised in respect of assets at the end of the reporting period.

These financial statements should be read in conjunction with the attached Independent Auditor's Report
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Harrington Bowling Club Limited 

ABN: 56 001 040 311

NOTES TO THE FINANCIAL STATEMENTS

For the Year Ended 31 May 2016

Note 2     Revenue and Other Income 

(a) Revenue  

2016

$

2015

$

 Sale of goods

 Bar sales 1,348,200 1,345,392

 Bistro sales 142,529 -

1,490,729 1,345,392

 

Other revenue:

 Caravan park revenue 646,222 520,099

 Commissions received - Club Keno 90,973 87,886

 Commissions received - other 19,946 19,779

 Commissions received - TAB 8,536 14,611

 Contributions - Sub clubs (1,435) 17,371

 Government subsidies received 17,172 17,180

 Green fees 70,587 71,720

 Interest received - other persons 5,592 5,322

 Membership subscriptions 35,312 29,059

 Poker machine takings (net of payouts) 1,293,242 1,238,776

 Sundry income 48,627 13,651

 2,234,774 2,035,454

Total revenue 3,725,503 3,380,846

(b) Other income  

 Net gain on disposal of property, plant and equipment 17,058 31,297

Total Revenue and Other Income 3,742,561 3,412,143

Note 3     Profit for the Year 

(a) Expenses  

2016

$

2015

$

Cost of goods sold:

Bar sales 623,617 639,091

Bistro sales 52,588 -

676,205 639,091

Finance Costs:

 Interest expense 84,849 93,925

These financial statements should be read in conjunction with the attached Independent Auditor's Report
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Harrington Bowling Club Limited 

ABN: 56 001 040 311

NOTES TO THE FINANCIAL STATEMENTS

For the Year Ended 31 May 2016

Note 3     Profit for the Year (continued)

(a) Expenses (continued)

2016

$

2015

$

Depreciation:

Buildings and improvements 193,492 165,031

Plant and equipment 232,263 236,816

425,755 401,847

Note 4   Cash and Cash Equivalents 

Cash at bank and in hand - main club 1,017,553 718,383

Cash at bank and in hand - sub clubs 84,318 86,559

1,101,871 804,942

Reconciliation of Cash  

Cash and cash equivalents at the end of the financial year
as shown in the statement of cash flows are reconciled to
items in the statement of financial position as follows:

Cash and cash equivalents 1,101,871 804,942

Note 5     Trade and Other Receivables 

Current

Trade receivables 5,050 37,220

Note 6     Inventories 

Current

Finished Goods - at Cost

Bar stock 43,043 65,684

Bistro stock 8,984 -

Other consumables 12,973 13,669

65,000 79,353

Note 7     Other Assets 

Current

Prepayments 27,940 24,710

TAB guarantee 5,000 5,000

32,940 29,710

These financial statements should be read in conjunction with the attached Independent Auditor's Report
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Harrington Bowling Club Limited 

ABN: 56 001 040 311

NOTES TO THE FINANCIAL STATEMENTS

For the Year Ended 31 May 2016

Note 8     Property Plant and Equipment 

2016

$

2015

$

Land and buildings

Freehold land

Land at cost 1,377,870 1,377,870

Buildings and freehold improvements

Buildings at cost 5,372,046 5,355,156

Accumulated depreciation (2,214,400) (2,020,908)

Total buildings 3,157,646 3,334,248

Total land and buildings 4,535,516 4,712,118

Plant and equipment

Plant and equipment at cost 2,601,702 2,479,814

Accumulated depreciation (1,937,474) (1,801,403)

Total plant and equipment 664,228 678,411

Total property, plant and equipment 5,199,744 5,390,529

(a) Movements in Carrying Amounts  

Movement in the carrying amounts for each class of property, plant and equipment between the
beginning and the end of the current financial year:

Land

$

Buildings

$

Plant and

equipment

$

Total

$

Balance at 1 June 2015 1,377,870 3,334,248 678,411 5,390,529

Additions at cost - 16,890 226,762 243,652

Disposals - - (8,682) (8,682)

Depreciation expense - (193,492) (232,263) (425,755)

Balance at 31 May 2016 1,377,870 3,157,646 664,228 5,199,744

These financial statements should be read in conjunction with the attached Independent Auditor's Report
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Harrington Bowling Club Limited 

ABN: 56 001 040 311

NOTES TO THE FINANCIAL STATEMENTS

For the Year Ended 31 May 2016

Note 9    Intangible assets 

Note

2016

$

2015

$

Goodwill

Goodwill at cost 774,092 774,092

Accumulated impairment losses (774,092) (774,092)

Net carrying value - -

Note 10     Trade and Other Payables 

Current

Unsecured liabilities

Trade payables 98,082 91,421

Accrued expenses 91,788 97,821

Other payables 40,070 34,125

229,940 223,367

Note 11     Borrowings 

Current

Unsecured liabilities

Other borrowings (c) 8,953 57,803

Secured liabilities

Bank loans 11(a)(b) 183,849 174,064

Total current borrowings 192,802 231,867

Non-Current

Unsecured liabilities

Other borrowings - 8,953

Secured liabilities

Bank loans 11(a)(b) 1,238,687 1,419,266

Total non-current borrowings 1,238,687 1,428,219

Total borrowings 1,431,489 1,660,086

These financial statements should be read in conjunction with the attached Independent Auditor's Report
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Harrington Bowling Club Limited 

ABN: 56 001 040 311

NOTES TO THE FINANCIAL STATEMENTS

For the Year Ended 31 May 2016

Note 11     Borrowings (continued)

(a) Total current and non-current secured liabilities  

2016

$

2015

$

Bank loans 1,422,536 1,593,330

1,422,536 1,593,330

(b) The carrying amounts of non-current assets pledged as security are:  

Freehold land and buildings 4,535,516 4,726,485

Plant and equipment 664,228 664,044

5,199,744 5,390,529

(c) Collateral Provided 

Bank Loans

Bank loans are secured by registered first mortgage over the
freehold land and buildings of the Company and a registered
mortgage debenture over the assets of the Company.

Other Borrowings

Other borrowings are unsecured and comprise of finance contracts
for the purchase of 2 poker machines and a poker machine ticket-in
ticket-out system entered into during the year ended 31 May 2014
with 3 year terms. The loans are interest free.

Note 12     Provisions 

Employee

benefits

$

Total

$

Opening balance at 1 June 2015 176,378 176,378

Provisions utilised (29,003) (29,003)

Balance at 31 May 2016 147,375 147,375

Analysis of Total Provisions  

2016

$

2015

$

Current 136,713 160,857

Non-current 10,662 15,521

147,375 176,378

These financial statements should be read in conjunction with the attached Independent Auditor's Report
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ABN: 56 001 040 311

NOTES TO THE FINANCIAL STATEMENTS

For the Year Ended 31 May 2016

Note 12     Provisions (continued)

Provision for Employee Benefits

Provision for employee benefits represents amounts accrued for wages, annual leave and long
service leave.

The current portion for the provision includes the total amount accrued for wages and annual
leave entitlements and amounts accrued for long service leave entitlements that have vested due
to employees having completed the required period of service.

These amounts are classified as current liabilities since the Co-operative does not have an
unconditional right to defer settlement of these amounts in the event employees wish to use their
leave entitlement.

The non-current portion of the provision includes amounts accrued for long service leave
entitlements that have not yet vested in relation to those employees who have not yet completed
the required period of service.

Note 13    Other Liabilities 

Current  

2016

$

2015

$

Members' subscriptions in advance 19,625 27,249

Note 14     Capital and Leasing Commitments 

(a) Capital Expenditure Commitments  

- Plant and equipment 10,535 -

Payable:

- not later than 12 months 10,535 -

Note 15  Key Management Personnel Compensation 

Key management personnel are those persons having authority and responsibility for planning,
directing and controlling the activities of the the Company, directly or indirectly, including any
Director (whether executive or otherwise) of that at entity. Control is the power to govern the
financial and operating policies of an entity so to obtain benefits from its activities.

The aggregate compensation of key management personnel during the financial year comprising
amounts paid or payable or provided for was as follows:

2016

$

2015

$

Short-term employee benefits 101,512 79,348

Post-employment benefits 9,237 7,498

Other long-term benefits 5,592 8,517

116,341 95,363

These financial statements should be read in conjunction with the attached Independent Auditor's Report
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ABN: 56 001 040 311

NOTES TO THE FINANCIAL STATEMENTS

For the Year Ended 31 May 2016

Note 16   Other Related Party Transactions 

Transactions between related parties are on normal commercial terms and conditions no more
favourable than those available to other persons unless otherwise stated.

Note 17     Members' Guarantee 

The Company is limited by guarantee.  If the Company is wound up, the Constitution states that
each member is required to contribute a maximum of $ 2 each towards any outstanding
obligations of the Company.  At 31 May 2016 the number of members was 2,276 (2015: 1,908).

Note 18   Financial Risk Management 

The Company's financial instruments consist mainly of deposits with banks, cash on hand,
accounts receivable and payable, bank loans and borrowings.

The carrying amounts for each category of financial instruments, measured in accordance with
AASB 139 as detailed in the accounting policies to these financial statements, are as follows:

Note

2016

$

2015

$

Financial Assets

Cash and cash equivalents 4 1,101,871 804,942

Trade receivables 5 5,050 37,220

Total Financial Assets 1,106,921 842,162

Financial Liabilities

Financial liabilities at amortised cost

Trade and other payables 10 229,940 223,367

Bank Loans 11 1,422,536 1,593,330

Other borrowings 11 8,952 66,756

Total financial liabilities 1,661,428 1,883,453

Net Fair Values

The net fair values of financial assets and financial liabilities approximates their carrying
values. The aggregate net fair values and carrying amounts of financial assets and financial
liabilities are disclosed in the statement of financial position and in the notes to the financial
statements.

Note 19     Company Details 

The registered office and principal place of business of the Company is:

50 Beach Street

Harrington NSW 2427

These financial statements should be read in conjunction with the attached Independent Auditor's Report
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